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SECTION E
I NSPECTI ON AND ACCEPTANCE

1 52.246-4 | NSPECTI ON OF SERVI CES- - FI XED- PRI CE ( AUG 1996)
(Reference 46. 304)

2 52.246-6 | NSPECTI ON- - TI ME- AND- MATERI AL AND LABOR- HOUR (JAN 1986)
(a) Definitions. "Contractor's managerial personnel,” as used in this
cl ause, neans any of the Contractor's directors, officers, nanagers,
superi ntendents, or equival ent representatives who have supervision or
direction of --
(1) Al or substantially all of the Contractor's business;
(2) Al or substantially all of the Contractor's operation at any one
pl ant or separate location at which the contract is being perforned; or
(3) A separate and conplete major industrial operation connected with

t he performance of this contract.

"Materials," as used in this clause, includes data when the contract does
not include the Warranty of Data cl ause.

(b) The Contractor shall provide and maintain an inspection system
acceptable to the CGovernment covering the material, fabricating nethods,
wor k, and services under this contract. Conplete records of all inspection
work performed by the Contractor shall be nmaintained and nade available to
t he Governnent during contract performance and for as long afterwards as
the contract requires.

(c) The Governnent has the right to inspect and test all materials
furni shed and services performed under this contract, to the extent
practicable at all places and tines, including the period of performance,
and in any event before acceptance. The Governnent may al so i nspect the
pl ant or plants of the Contractor or any subcontractor engaged in contract
performance. The Governnent shall performinspections and tests in a
manner that will not unduly del ay the work.

(d) If the Governnent perfornms inspection or test on the prem ses of the
Contractor or a subcontractor, the Contractor shall furnish and shal
requi re subcontractors to furnish all reasonable facilities and assi stance
for the safe and conveni ent performance of these duties.

(e) Unless otherw se specified in the contract, the Covernment shal
accept or reject services and materials at the place of delivery as
promptly as practicable after delivery, and they shall be presuned accepted
60 days after the date of delivery, unless accepted earlier.

(f) At any time during contract performance, but not later than 6 nonths
(or such other tine as may be specified in the contract) after acceptance
of the services or materials last delivered under this contract, the
Covernment may require the Contractor to replace or correct services or
materials that at tinme of delivery failed to neet contract requirenents.
Except as otherw se specified in paragraph (h) bel ow, the cost of
repl acement or correction shall be determ ned under the Paynments Under
Ti me-and- Materi al s and Labor-Hour Contracts clause, but the "hourly rate"
for labor hours incurred in the replacenment or correction shall be
reduced to exclude that portion of the rate attributable to profit. The
Contractor shall not tender for acceptance nmaterials and services required



to be replaced or corrected wi thout disclosing the former requirenment for
repl acement or correction, and, when required, shall disclose the
corrective action taken

(g)(1) If the Contractor fails to proceed with reasonable pronptness to
performrequired replacenent or correction, and if the replacenent or
correction can be performed within the ceiling price (or the ceiling price
as increased by the Governnent), the CGovernnment may--

(i) By contract or otherw se, performthe replacenent or correction
charge to the Contractor any increased cost, or deduct such increased
cost fromany amounts paid or due under this contract; or

(ii) Termnate this contract for default.

(2) Failure to agree to the anount of increased cost to be charged to
the Contractor shall be a dispute.

(h) Notwi thstandi ng paragraphs (f) and (g) above, the Governnent may at
any time require the Contractor to remedy by correction or replacenent,
wi thout cost to the Governnent, any failure by the Contractor to conply
with the requirements of this contract, if the failure is due to (1) fraud
| ack of good faith, or willful msconduct on the part of the Contractor's
manageri al personnel or (2) the conduct of one or nore of the Contractor's
enpl oyees selected or retained by the Contractor after any of the
Contractor's manageri al personnel has reasonabl e grounds to believe that
the enpl oyee is habitually carel ess or unqualified.

(i) This clause applies in the same manner and to the sane extent to
corrected or replacenent materials or services as to materials and services
originally delivered under this contract.

(j) The Contractor has no obligation or liability under this contract to
correct or replace materials and services that at tinme of delivery do not
nmeet contract requirenents, except as provided in this clause or as may be
ot herwi se specified in the contract.

(k) Unless otherw se specified in the contract, the Contractor's
obligation to correct or replace Governnent-furnished property shall be
governed by the clause pertaining to Government property.

(End of cl ause)

3 52.212- 4601 REVI EW OF DELI VERABLES

The deliverables and drafts of deliverables will be reviewed by
the Governnent for content and adequacy. Witten coments will be
provided to the Contractor by the Contracting Oficer or his
aut hori zed representative on HND Form 7 within the tine specified on
the applicable DD Form 1423 attached hereto. Contractor will annotate
the comment sheet to indicate action taken or to be taken and return
annot at ed comrent sheets to the Contracting O ficer

4 52.246- 4602 | NSPECTI ON AND ACCEPTANCE

Draft copies of Contract Data Requirements List (DD From 1423)
nunbers SS02 and SS04 shall be subnitted for review and comments as
requested in the individual delivery order. Coments will be
i ncorporated into the final docunment prior to acceptance by the
contracting officer

(End of cl ause)



END OF SECTION E



